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Abstract

This study aimed to determine the impact of the relationship between the
disclosure of sustainability indicators on the quality of accounting profits by applying
it to companies listed in the Saudi Stock Exchange. The scientific method was
extrapolated through a sample of 27 non-financial companies listed in the Saudi
Stock Exchange for 108 observations from the period 2020 To 2023 AD. The study
concluded that there is a positive, significant effect of disclosing the three economic,
social, and environmental sustainability reporting metrics on the quality of
accounting profits. There is also a positive, significant effect of the size of the
company and cash flows from operational activities on the quality of accounting
profits in the three research models. The results also showed that there was no effect.
Significant for financial leverage on the quality of accounting earnings in all three

models. Accordingly the research recommended the necessity of encouraging
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companies listed in the Saudi Stock Exchange to adopt higher levels of disclosure of
the three standards, as well as developing regulatory and legislative frameworks that
enhance the levels of disclosure of sustainability reports and encouraging companies
to improve their internal control systems and governance practices because of their
role in improving quality of accounting earnings. The role of regulatory authorities
must also be strengthened in monitoring the levels of disclosure in disclosure reports
and the quality of financial reports of companies listed on the Saudi Stock Exchange,
and strive to create an approved local standard and measure the extent to which
companies disclose sustainability reports and honor companies committed to

disclosure.
Keywords: Sustainability Indicators, Quality of Profits, Economic; Social;

Environmental Indicators.
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