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Abstract:

This study aimed to analyze the development of the auditor's digital role in
enhancing the positive relationship between digital transformation strategies (digital
business strategy and digital transformation strategy) and the quality of financial
reporting. Applying this analysis to a sample of 76 listed firms on the Egyptian Stock
Exchange, with 368 observations recorded between 2017 and 2021, the study found
that increased reliance on various digital transformation strategies (digital business
strategy and digital transformation strategy) leads to improved financial reporting
quality. Furthermore, the study concluded that enhancing the auditor's digital role
also contributes to improved financial reporting quality. Finally, the study found a
clear contribution from the development of the auditor's digital role in strengthening
the positive relationship between digital transformation strategies and financial

reporting quality.

Keywords: Digital Transformation Strategies — Digital Business Strategy —
Digital Transformation Strategy — Financial Reporting Quality — Auditor's Digital

Role.
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Variable N Mean Std. Dev. Min Max
FRQ 368 -0.333 0.088 -0.484 -0.185
DBS 368 0.625 0.226 0.250 1.000
DTS 368 0.277 0.448 0.000 1.000
Aud_Digit 368 0.405 0.492 0.000 1.000
Loss 368 0.236 0.425 0.000 1.000
Cash 368 0.114 0.034 0.055 0.168
Lev 368 0.666 0.060 0.566 0.772
Growth 368 0.017 0.044 -0.055 0.095
BigN 368 0.201 0.401 0.000 1.000
Aud_Spec 368 0.234 0.424 0.000 1.000
BTM 368 1.206 0.264 0.825 1.669
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Q) @) 3) @) (5) (6) ) 8) ) (10) (11)

(1) FRQ 1
@) DBS A437%x 1
3) DTS A62%%  128% 1
(4) Aud_Digit A54% 0090  .343% 1
(5) Loss 0089  -0.005 0056  0.049 1
(6) Cash A459%  585% 0047 0052  0.030 1
) Lev -0.043  -0007 0003 -0018 -0030  -0.056 1
(8) Growth 0005 -0036 -0020 0066 -0089 0004  -0.062 1
9) BigN 0061  -0.007  -0.023  0.097  .184*  0.041 0068  -0.038 1

g
(10) Aud_Spec 110% 0.038 0002  .120%* 146 0036 0015 0008  .220%* 1

p
(11) BTM A459%%  493* 0,021 0055  -0077 472 0051 0011  -0.044  0.003 1

** & * Correlation is significant at the 0.01 & 0.05 level (2-tailed) Respectively.
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Dependent Variable : FRQ
Variable
Coef. t-stat. p-value VIF
Constant -0.549 -1.601 0.086
DBS 0.053 2.435 0.015 1713
DTS 0.024 2.841 0.005 1.024
Loss 0.016 1.793 0.074 1.071
Cash 0.597 4.160 0.000 1.650
Lev -0.024 -0.377 0.706 1.016
Growth 0.012 0.135 0.893 1.016
BigN 0.008 0.851 0.395 1.090
Aud_Spec 0.016 1.686 0.093 1.066
BTM 0.095 5.534 0.000 1.439
N 368
Adj. R2 31.80%
F-Value 20.013
F.Sig. 0.000
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Dependent Variable : FRQ
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Coef. t-stat. p-value VIF
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Dependent Variable : FRQ
Variable
Coef. t-stat. p-value VIF
Constant -0.548 -11.364 0.000
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DTS 0.007 2.503 0.015 2.714
Aud_Digit 0.009 2.365 0.020 3.828
DBS x Aud_Digit 0.006 2175 0.030 5.651
DTS x Aud_Digit 0.023 2.242 0.025 3.596
Loss 0.016 1.718 0.087 1.081
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Adj.R2 33.90%
F-Value 15.307
F.Sig. 0.000
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